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SUB J : FONMIN BORGONOVO'S COMMENTS ON HONDURAS, MULTI- 
NATIONAL CORPORATIONS AND US RELATIONS WITH 
LATIN AMERICA 

1. MISOFF HAD OPPORTUNITY TO CHAT AT LENGTH WITH EL SALVADOR 
FONMIN BORGONOVO AT LUNCH IN HONOR OF UNGA PRES. BENITES SEPT. 

27. ON NEGOTIATIONS WITH HONDURAS OVER BORDER DISPUTE, 

BORGONOVO EXPRESSED CAUTIOUS OPTIMISM. HE SAID THAT SALVADOR'S 
MAIN EFFORT OVER NEXT SIX MONTHS WOULD BE TO WORK OUT 
"AGREED TIMETABLE FOR FINAL SETTLEMENT" WITH HONDURAS. 

2. BORGONOVO HOPED THAT SENIOR USG OFFICIALS AND AMERICAN 
BUSINESSMEN WOULD BECOME AWARE OF HIS REMARKS ON MULTINATIONAL 
CORPORATIONS TO THE UNGA PLENARY SEPT. 26. BORGONOVO SAID THAT 
UNLIKE SOME OTHER NATIONS WHICH SEEM TO SPEAK LOUDER AND CAPTURE 
THE HEADLINES, EL SALVADOR VERY MUCH WELCOMES PRIVATE FOREIGN 
INVESTMENT AND BELIEVES THAT LARGE MULTINATIONAL CORPORATIONS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 USUNN 03535 292055Z 

IN PARTICULAR CAN CONTRIBUTE SIGNIFICANTLY TO SALVADOR'S 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



ECONOMIC DEVELOPMENT. BORGONOVO REGRETTED THAT THE ACTIVITIES 
OF CERTAIN LARGE AMERICAN COMPANIES IN CHILE SEEMED TO HAVE 
GIVEN ALL MULTINATIONAL CORPORATIONS A BAD NAME. HE SAID THAT 
ANY NATION HAS THE RIGHT TO NEGOTIATE TERMS UNDER WHICH FOREIGN 
INVESTORS MAY OPERATE IN ITS TERRITORY BUT THAT IT MUST THEN 
RESPECT THESE CONTRACTUAL OBLIGATIONS. BORGONOVO SAID THAT 
FROM NEW YORK HE WOULD VISIT WESTERN EUROPE AND JAPAN TO "SELL' 1 
EL SALVADOR AS AN ATTRACTIVE SITE FOR INVESTMENT. MISOFF 
SUGGESTED TO BORGONOVO THAT HE MIGHT CONSIDER SUMMARIZING HIS 
CONSTRUCTIVE VIEWS ON CONTROVERSIAL ISSUES OF MULTINATIONAL 
CORPORATIONS FOR THE NEW YORK TIMES OP-ED PAGE AND BORGONOVO 
EXPRESSED INTEREST IN EXPLORING THE POSSIBILITY. WALL ST. 

JOURNAL REPORTER SEATED AT SAME TABLE ASKED FOR AND WAS SENT 
COPY OF SPEECH. 

3. COMMENTING ON SECRETARY KISSINGER'S SPEECH, BORGONOVO 
REGRETTED THAT IT DID NOT CONTAIN ANY SPECIFIC REFERENCE TO 
LATIN AMERICA. BORGONOVO SAID HE UNDERSTOOD US DESIRE TO 
PUT ITS RELATIONSHIP WITH WESTERN EUROPEAN AND JAPANESE ALLIES 
ON NEW FOOTING AFTER SUCCESS OF INITIATIVES DIRECTED TOWARDS 
USSR AND PRC. US SHOULD REALIZE, HOWEVER, THAT LAS ALSO 
EXPECTING US TO DISPLAY SIMILAR IMAGINATIVE APPROACH TOWARDS 
THEM. 
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